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Notes to the Financial Statements
For the year ended September 30, 2011

Expressed in thousands of Guyana dollars ($’000), except where otherwise stated

1. Corporate information           

The Bank was incorporated in the Co-operative Republic of Guyana  on November 20, 1984 as a limited liability company under 

the Companies Act, Chapter 89:01 and continued under the Companies Act 1991 on May 16, 1997 and is licensed as Bankers 

under the Financial Institutions Act 1995.          

 The Bank was registered as a reporting issuer under the Securities Industry Act 1998 on April 7, 2003. It was designated as 

an approved mortgage finance company by the Minister of Finance on September 2, 2003 in accordance with section 15 of the 

Income Tax Act.            

 Banking operations began on February 16, 1837 by the British Guiana Bank which had been incorporated on November 11, 

1836. On November 17, 1913 operations were sold to The Royal Bank of Canada. Assets and Liabilities of the Guyana operations  

of  The  Royal  Bank  of Canada  were  acquired by the Government of Guyana on November 29, 1984 and vested in the National 

Bank of Industry and Commerce Limited on December 1, 1984. In October 1997 the Bank became a subsidiary of Republic Bank 

Limited of Trinidad and Tobago and subsequently changed its name to Republic Bank (Guyana) Limited on June 5, 2006. As at 

September 30, 2011 the stockholdings of Republic Bank Limited in the Bank were 51%.     

 The CL Financial Group holds through its various subsidiaries 51.5% of the shares of Republic Bank Limited.   

 On January 31, 2009, Central Bank of Trinidad and Tobago (CBTT) issued a Notification pursuant to sections 44D and 44E of 

the Central Bank Act, Chap. 79:02 that the CBTT assumed control of the affairs of CLICO Investment Bank Limited  (CIB).  Further, 

on February 13, 2009, the CBTT issued a Notification pursuant to sections 44D and 44E of the Central Bank Act, Chap. 79:02 that 

the CBTT assumed control of the affairs of Colonial Life Insurance Company (Trinidad) Limited (CLICO). These two companies are 

part of the CL Financial Group. 

  In accordance with the provisions of both Notifications, the CBTT has the power to deal with the assets of the Companies, 

including the Republic Bank Limited shares.  The CBTT will not receive any benefit financial or otherwise from the exercise of its 

powers under the Central Bank Act. As at September 30, 2011, the combined shareholding of Republic Bank Limited for CLICO 

and CIB was 51.22%.

  For the purpose of these financial statements, the related party note has not been amended to reflect the Central Bank control 

and was prepared in a manner consistent with previous publications.       

       

2. SignifiCant aCCounting poliCieS          

The principal accounting policies applied in the preparation of these financial statements are set out below:    

          

a) Basis of preparation          

The financial statements of the Bank are prepared in accordance with International Financial Reporting Standards (IFRS), 

and are stated in Guyana Dollars.  These financial statements have been prepared on a historical cost basis, except for the 

measurement at fair value of investment securities classified as available-for-sale and at fair value through profit or loss and 

derivative financial instruments. The preparation of financial statements in conformity with International Financial Reporting 

Standards requires management to make estimates and assumptions. Actual results could differ from those estimates. 

Significant accounting judgements and estimates in applying the Bank’s accounting policies have been described in Note 3. 

           

b) Changes in accounting policies          

   

 i)  New accounting policies adopted          

The accounting policies adopted in the preparation of the financial statements are consistent with those followed in the 

preparation of the Bank’s annual financial statements for the year ended September 30, 2010 except for the adoption of 

new and amended standards and interpretations noted on the following page:      

        

               



39392. SignifiCant aCCounting poliCieS (continued)         

  

 b) Changes in accounting policies (continued)         

     

 i)  New accounting policies adopted (continued)  

IFRS 1  First-time Adoption of International Financial Reporting Standards – Additional Exemptions for First-time 

Adopters (Amendments) (effective January 1, 2010)     

IFRS 1  First-time Adoption of International Financial Reporting Standards – Limited Exemption from Comparative IFRS 

7 Disclosures for First-time Adopters (effective July 1, 2010)    

IFRS 2  Share-based payment – Group Cash-settled Share-based Payment Transactions (effective January 1, 2010)

IAS 32  Financial Instruments: Presentation – Classification of Rights Issues (effective February 1, 2010) 

IFRIC 19  Extinguishing Financial Liabilities with Equity Instruments (effective July 1, 2010)    

Improvements to IFRSs (issued 2009) (effective January 1, 2010)

IFRS 2  Share-based Payment – Scope of IFRS 2 and revised IFRS 3 

IFRS 5  Non-current Assets Held for Sale and Discontinued Operations – Disclosures required in respect of non-current  

assets (or disposal groups) classified as held for sale or discontinued operations 

IFRS 8  Operating Segments – Disclosure of information about segment assets

IAS 1  Presentation of Financial Statements – Current/non-current classification of convertible instruments

IAS 7  Statement of Cash Flows – Classification of expenditures on unrecognised assets

IAS 17  Leases – Classification of leases of land and buildings

IAS 18  Revenue – Determining whether an entity is acting as a principal or as an agent

IAS 36  Impairment of Assets – Unit of accounting for goodwill impairment test

IAS 38  Intangible Assets – Additional consequential amendments arising from IFRS 3(2008); and Measuring the fair   

value of an intangible asset acquired in a business combination

IAS 39  Financial Instruments: Recognition and Measurement – Treating loan prepayment penalties as

 closely related derivatives; Scope exemption for business combination contract; Cash flow hedge accounting; 

and Hedging using internal contracts 

IFRIC 9  Reassessment of Embedded Derivatives – Scope of IFRIC 9 and revised IFRS 3

IFRIC 16  Hedges of a Net Investment in a Foreign Operation – Amendment to the restriction on the entity that can   

hold hedging instruments     

      

  The adoption of these pronouncements had no impact on the Bank’s reported financial position or performance.  

     

 ii)  Standards and interpretations issued but not yet effective      

  New and amended standards and interpretations issued but not yet effective up to the date of issuance of the Bank’s 

financial statements are listed below. The Bank reasonably expects these to be applicable at a future date and intends to 

adopt them when they become effective.     

      

IAS 1  Presentation of Financial Statements - Other comprehensive income (effective July 1, 2012)

IAS 12 Income Taxes - Recovery of Underlying Assets (effective January 1, 2012)

IAS 19  Employee Benefits (amendment) (effective January 1, 2013)

IAS 24  Related Party Disclosures - Partial exemption for government-related entities and revised definition (effective 

January 1, 2011)

IAS 27  Separate Financial Statements (effective January 1, 2013)       
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For the year ended September 30, 2011

Expressed in thousands of Guyana dollars ($’000), except where otherwise stated

2. SignifiCant aCCounting poliCieS (continued)         

  

 b) Changes in accounting policies (continued)         

     

 ii)  Standards and interpretations issued but not yet effective (continued)

IFRS 1  First-time Adoption of International Financial Reporting Standards – Severe Hyperinflation and Removal of Fixed 

Dates for First-time Adopters (effective July 1, 2011)

IFRS 7  Financial Instruments: Disclosures - Enhanced Derecognition Disclosure Requirements (effective July 1, 2011)

IFRS 9  Financial Instruments (effective January 1, 2013)

IFRS 10  Consolidated Financial Statements (effective January 1, 2013)

IFRS 11  Joint Arrangements (effective January 1, 2013)

IFRS 12  Disclosure of Interests in Other Entities (effective January 1, 2013)

IFRS 13  Fair Value Measurement (effective January 1, 2013)

IFRIC 14  Prepayments of a minimum funding requirement (Amendment) (effective January 1, 2011)

IFRIC 20  Stripping Costs in the Production Phase of a Surface Mine (effective January 1, 2013)

Improvements to IFRSs (issued in May 2010) (effective mainly January 1, 2011)

IFRS 1  First-time Adoption of International Financial Reporting Standards - Accounting policy changes in the year of  

adoption; Revaluation basis as deemed cost; and Use of deemed cost for operations subject to rate regulation

IFRS 3  Business Combinations - Measurement of non-controlling interests; Un-replaced and voluntary replaced  

sharebased payment awards; and Transitional requirements for contingent consideration from a business   

combination that occurred before the effective date of IFRS 3

IFRS 7  Financial Instruments: Disclosures - Clarifications of disclosures

IAS 1  Presentation of Financial Statements - Clarification of statement of changes in equity

IAS 27  Consolidated and Separate Financial Statements - Transitional requirements for consequential amendments   

as a result IAS 27

IAS 34  Interim Financial Reporting - Significant events and transactions

IFRIC 13  Customer Loyalty Programmes - Fair value of award credit 

    Except for the application of IAS 19 as revised and IFRS 9, the bank expects no impact from the adoption of the 

amendments on its financial position or performance.     

    Under the amended version of IAS 19, the unrecognised portion of the Bank’s defined benefit liability (currently 

$120.8 million as shown in note 8 a) will be recognised in the Statement of Financial Position.   

 IFRS 9 will primarily have an effect on the classification and measurement of the Bank’s financial assets. The Bank is 

currently assessing the impact of adopting IFRS 9. However, as the impact of adoption depends on the assets held by the 

Bank at the date of adoption, it is not practical to quantify the effect.      

      

c) Cash and cash equivalents         

 For the purpose of presentation in the statement of cash flows, cash and cash equivalents consist of highly liquid investments, 

cash at hand and at bank, treasury bills,  bills discounted and bankers’ acceptances with original maturities of three months or 

less.            

d) Statutory deposit with Bank of guyana        

Pursuant to the Financial Institutions Act 1995, the Bank is required to maintain with the Bank of Guyana a statutory reserve 

balance in relation to the deposit liabilities of the institution.        
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e)  financial instruments          

The Bank’s financial assets and financial liabilities are recognised in the statement of financial position when it becomes party 

to the contractual obligation of the instrument. A financial asset is derecognised when the rights to receive the cash flows from 

the asset have expired or where the Bank has transferred all the risks and rewards of ownership of the asset. A financial liability 

is derecognised when the obligation under the liability is discharged, cancelled or expires. All ‘regular way’ purchases and sales 

are recognised at settlement date.          

     

i) Advances            

Advances are financial assets with fixed or determinable payments and fixed maturities that are not quoted in an active 

market. They are not entered into with the intention of immediate or short-term resale and are not classified as ‘Financial 

assets held for trading’, designated as ‘Financial investment - available-for-sale’ or ‘Financial assets designated at fair 

value through profit or loss’. After initial measurement, advances are subsequently measured at amortised cost using 

the effective interest rate method, less allowance for impairment. Amortised cost is calculated by taking into account 

any discount or premium on acquisition and fees and costs that are an integral part of the effective interest rate. The 

amortisation is included in ‘Interest income’ in the income statement. The losses arising from impairment are recognised 

in the Statement of Income in ‘loan impairment expense’.        

   

 ii) Investment securities           

 - At fair value through profit or loss        

Financial assets are classified in this category if they are either acquired for the purpose of selling in the short term or if so 

designated by management. Securities held as financial assets at fair value through profit or loss are initially recognised 

at fair value plus transaction costs and are continuously measured at fair value based on quoted market prices where 

available, or discounted cash flow models. All gains and losses realised and unrealised from trading securities and those 

designated at fair value through profit or loss are reported in other income. Interest and dividends earned whilst holding 

trading securities and those designated at fair value through profit or loss are reported in interest income.    

         

   - Available-for-sale          

Available-for-sale investments are securities intended to be held for an indefinite period of time, but may be sold in 

response to needs for liquidity or changes in interest rates, exchange rates or equity prices. Available-for-sale securities 

are initially recognised at fair value plus transaction costs and are continuously re-measured at fair value based on quoted 

market prices where available or discounted cash flow models. Fair values for unquoted equity instruments or unlisted 

securities are estimated using applicable price/earnings or price/cash flow ratios refined to reflect the specific circumstances 

of the issuer. Unrealised gains and losses arising from changes in the fair value of securities classified as available-for-sale 

are recognised in equity net of applicable deferred tax. When the securities are disposed of, the related accumulated fair 

value adjustments are included in other income.     

    When securities become impaired, the related accumulated fair value adjustments previously recognised in equity 

are included in the statement of income as an impairment expense on investment securities.     

       

   - Held to maturity          

Held to maturity investments are financial assets with fixed or determinable payments and fixed maturities that the 

Bank’s management has the positive intention and ability to hold to maturity. Held to maturity investments are carried at 

amortised cost less any provision for impairment.        
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For the year ended September 30, 2011
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2. SignifiCant aCCounting poliCieS (continued) 

e)  financial instruments (continued) 

iii) Debt securities and other fund raising instruments       

Debt securities and other fund raising instruments are recognised initially at fair value net of transaction costs, and 

subsequently measured at amortised cost using the effective interest rate method.     

       

f) impairment of financial assets         

The Bank assesses at each reporting date whether there is any objective evidence that a financial asset or group of financial 

assets is impaired. A financial asset or group of financial assets is impaired when the carrying value is greater than the 

recoverable amount and there is objective evidence of impairment. The recoverable amount is the present value of the future 

cash flows.            

 

i) Advances            

All non-performing and individually significant advances are individually reviewed and specific provisions made for the 

impaired portion based on the realisable value of the loan collateral and discounted by the original effective interest rate 

of the loan. The provision made is the difference between the loan balance and the discounted value of the collateral. 

Individually insignificant loans with similar characteristics are assessed for impairment.

   Regulatory and other loan loss requirements that exceed these amounts are dealt with in the general banking risk 

reserve as an appropriation of retained earnings.    

   When all efforts have been exhausted to recover a non-performing loan, that loan is deemed uncollectible and written 

off against the related provision for loan losses.         

   

ii) Investment securities           

The Bank individually assesses each investment security for objective evidence of impairment. If an impaired instrument has 

been renegotiated, interest continues to be accrued at the original effective interest rate on the reduced carrying amount 

of the asset and is recorded as part of “interest income”. If the fair value of the instrument increases in a subsequent year, 

the impairment loss is reversed through the Statement of Income.      

 If there is objective evidence that the cost of an available-for-sale equity security may not be recovered, the security is 

considered to be impaired.  Objective evidence that the cost may not be recovered includes qualitative impairment criteria 

as well as a significant or prolonged decline in the fair value below cost.  The Bank’s policy considers a significant decline 

to be one in which the fair value is below the weighted-average cost by more that 30% and a prolonged decline to be 

one in which fair value is below the weighted-average cost for greater than one year.  This policy is applied at the individual 

security level.  

   If an available-for-sale equity security is impaired based upon the Bank’s qualitative or quantitative impairment criteria, 

any further declines in the fair value at subsequent reporting dates are recognised as impairments.  Therefore, at each 

reporting period, for an equity security that is determined to be impaired based upon the Bank’s impairment criteria, 

an impairment is recognised for the difference between the fair value and the original cost basis, less any previously 

recognised impairments.           

 

g) leases             

The leases entered by the Bank (lessee) are all operating leases. Operating lease payments are recognised as an expense in the 

Statement of Income on a straight line basis over the lease term.       
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h) premises and equipment            

Premises and equipment are stated at cost less accumulated depreciation.

  Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when 

it is probable that future economic benefits associated with the item will flow to the Bank and the cost of the item can be 

measured reliably. All other repairs and maintenance are charged to the Statement of Income during the financial period in 

which they are incurred.

  The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each reporting date. Gains and 

losses on disposals are determined by comparing proceeds with carrying amount. These are included in the statement of 

income.     

  Leasehold buildings and leased equipment are depreciated over the period of the lease. Depreciation other than on 

leasehold buildings and leased equipment is computed on the declining balance method at rates expected to apportion the 

cost of the assets over their estimated useful lives as follows:        

    

Buildings                                      30 to 75 years  

Security equipment        10 to 60 years  

Computer equipment                           5 to 20 years  

Furniture, fixtures and other equipment  3 to 60 years  

 Land and work-in-progress are not depreciated.      

i) goodwill             

Goodwill on acquisition is initially measured at cost being the excess of the cost of the business combination over the Bank’s 

interest in the net fair value of the identifiable assets, liabilities and contingent liabilities.  Following initial recognition, goodwill 

is measured at cost less any accumulated impairment losses.  Goodwill is reviewed for impairment, annually or more frequently 

if events or changes in circumstances indicate that the carrying value may be impaired.

  As at acquisition date, any goodwill acquired is allocated to each of the cash-generating units expected to benefit from the 

combination’s synergies.  Impairment is determined by assessing the recoverable amount of the cash-generating unit, to which 

goodwill relates.  Where the recoverable amount of the cash-generating unit is less than the carrying amount, an impairment 

loss is recognised.

  Where the Bank’s interest in the net fair value of the identifiable assets, liabilities and contingent liabilities exceeds the cost 

of the business combination, this gain is recognised immediately in the statement of income as a credit to other income.  

           

j) employee benefits            

 

i) Pension obligations          

The Bank operates a defined benefit pension plan for qualifying  employees. The Plan is funded and the Bank’s contribution 

is determined by the independent actuaries. Annually, the Bank’s independent actuaries conduct a valuation exercise to 

measure the effect of the employee benefit plan. 

   The liability recognised in the Statement of Financial Position in respect of the defined benefit pension plan is the 

present value of the defined benefit obligation at the reporting date less the fair value of plan assets together with 

adjustments for unrecognised actuarial gains and losses and past service costs. 

   The defined benefit obligation is calculated annually by the independent actuaries using the projected unit credit 

method. Under this method, the cost of providing pensions is charged to the Statement of Income so as to spread regular 

costs over the service lives of employees in accordance with the advice of the actuaries. Actuarial gains and losses are 
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2. SignifiCant aCCounting poliCieS (continued)

j) employee benefits (continued)          

   

i) Pension obligations (continued)  

  recognised as income or expense when the cumulative unrecognised actuarial gains or losses exceed 10% of either the 

defined benefit obligation or the fair value of the plan assets. These gains or losses are recognised by amortising them over 

the weighted average remaining working lifetime of employees.    

   The above accounting requirement in no way affects the pension plan which continues to be governed by the approved 

Trust Deed and Rules and remain under the full control of the appointed Trustees.

   The full results of the valuation exercise are disclosed in note 8 to these financial statements.    

        

 ii) Profit sharing scheme          

The Bank operates an employee profit share scheme in accordance with terms outlined in the Human Resource Policy 

Guidelines.  The profit share to be distributed to employees each year is based on a specific formula outlined in these 

guidelines. Employees are paid profit share in cash. The Bank accounts for the profit share as an expense through the 

Statement of Income.           

 

k) taxation             

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax bases of 

assets and liabilities and their carrying amounts in the financial statements. Deferred income tax is determined using tax rates 

(and laws) that have been enacted or substantially enacted by the reporting date and are expected to apply when the related 

deferred income tax asset is realised or the deferred income tax liability is settled. 

  Deferred tax assets are recognised where it is probable that future taxable profit will be available against which the 

temporary differences can be utilised.     

  Income tax payable on profits, based on the applicable tax law in each jurisdiction, is recognised as an expense in the 

period in which profits arise. The tax effects of income tax losses available for carry forward are recognised as an asset when it 

is probable that future taxable profits will be available against which these losses can be utilised.    

         

l) Statutory reserves           

In accordance with the Financial Institutions Act 1995, a minimum of 15% of the current year’s net profit must be transferred to 

the Reserve Fund until the amount in the Fund is equal to the paid up Capital of the Bank. This reserve is non-distributable.  

           

m) earnings per stock unit          

Data on earnings per stock unit has been computed by dividing the net profit attributable to ordinary stockholders, by the 

weighted average number of ordinary stocks in issue during the year. The Bank has no dilutive ordinary stocks.   

         

n) foreign currency translation           

The financial statements are presented in Guyana dollars which is the currency of the primary economic environment in which 

the Bank operates (its functional currency).

  Monetary assets and liabilities which are denominated in foreign currencies are expressed in Guyana dollars at rates of 

exchange ruling at the reporting date. Non monetary assets and liabilities denominated in foreign currencies are translated at 

historic rates. All revenue and expenditure transactions denominated in foreign currencies are translated at mid-exchange rates 

and the resulting profits and losses on exchange from these trading activities are dealt with in the Statement of Income. 
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o) interest income and expense          

Interest income and expense are recognised in the statement of income for all interest-bearing instruments on an accrual basis 

using the effective interest yield method. Interest income includes coupons earned on fixed income investment and trading 

securities, accrued discount and premium on treasury bills and other discounted instruments.     

        

p) fee and commission income          

Unless included in the effective interest calculation, fees and commissions are recognised on an accruals basis as the service is 

provided. Fees and commissions not integral to effective interest arising from negotiating, or participating in the negotiation 

of a transaction from a third party are recognised on completion of the underlying transaction.    

        

q) Segment reporting           

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision-

maker. The chief operating decision-maker is the person or group that allocates resources to and assesses the performance of 

the operating segments of an entity. The Bank has determined the Managing Director as its chief operating decision-maker. 

 Management considers its banking operation to be single business unit. All business is conducted in Guyana with the 

exception of certain investment activities.          

   

r) Customers’ liability under acceptances, guarantees, indemnities and letters of credit     

These represent the Bank’s potential liability, for which there are equal and offsetting claims against its customer in the event 

of a call on these commitments. These amounts are not recorded on the Bank’s Statement of Financial Position but detailed in 

Note 24(b) of these financial statements.          

  

s) assets classified as held-for-sale         

A non-current asset is classified as held-for-sale when: its carrying amount will be recovered principally through a sale 

transaction rather than through continuing use; the asset is available for immediate sale in its present condition; and its sale is 

highly probable. Assets classified as held-for-sale are not depreciated or amortised and are carried at the lower of the carrying 

amount and fair value less cost to sell.          

   

t) Comparatives            

Certain changes in presentation have been made in these financial statements. These changes had no effect on the operating 

results, profit after tax or earnings per stock unit of the Bank for the previous year.

             

3. SignifiCant aCCounting judgementS and eStimateS in applying the Bank’S aCCounting poliCieS  

Management has made the following judgements in its application of the Bank’s accounting policies which have the most significant 

effect on the amounts reported in the financial statements:        

     

 Impairment of financial assets          

Management makes judgements at each reporting date to determine whether financial assets are impaired. Financial assets are 

impaired when the carrying value is greater than the recoverable amount and there is objective evidence of impairment. The 

recoverable amount is the present value of the future cash flows.        
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3. SignifiCant aCCounting judgementS and eStimateS in applying the Bank’S aCCounting poliCieS 

(continued) 

 Impairment of financial assets (continued)  

 Inherent provisions on advances are calculated on an estimate of impairment incurred but not reported, existing in assets as at 

the reporting date. Estimated impairment incurred is determined by applying against performing loan balances, the average loan 

default rates and adjusting this balance for current economic factors that affect loan performance. An anticipated recovery rate 

(determined from historical average) is then applied to determine the value that is recoverable. This calculation is computed by 

product type.             

 Valuation of investments           

The Bank has applied IAS 39 in its classification of investment securities which requires measurement of securities at fair value. For 

unquoted equity instruments and unlisted securities, fair values are estimated using  price/earnings or price/cash flow ratios which 

have been refined to accommodate the specific circumstances of the issuer. 

 Net pension asset/liability          

In conducting valuation exercises to measure the effect of the employee benefit plan, the Bank’s independent actuaries use 

judgement and assumptions in determining discount rates, salary increases, NIS ceiling increases, pension increases and the rate of 

return on the assets of the Plan. These are detailed in Note 8 – Employee benefits.      

       

 Goodwill            

The Bank’s financial statements include goodwill arising from acquisitions. In accordance with IFRS 3, goodwill was reviewed for 

impairment as at September 30, 2011 using the ‘value in use’ method. This requires the use of estimates for determination of 

future cash flows expected to arise from each cash-generating unit and an appropriate discount rate to calculate present value. 

 Deferred taxes           

In calculating the provision for deferred taxation, management uses judgement to determine the probability that future taxable 

profits will be available to facilitate utilisation of temporary tax differences which may arise.     

 Premises and equipment          

Management exercises judgement in determining whether costs incurred can accrue sufficient future economic benefits to the 

Bank to enable the value to be treated as a capital expense. Further judgement is used upon annual review of the residual values 

and useful lives of all capital items to determine any necessary adjustments to carrying value.      

        

 Computer software           

Acquired computer software licenses are capitalised on the basis of the costs incurred to acquire and bring to use the specific 

software. These costs are amortised using the reducing balance method over the estimated useful lives (three to five years). 

Subsequent expenditure on software assets is capitalised only when there is an increase in the future economic benefits inherent in 

the specific assets to which it relates. All other expenditure is expensed as incurred. 

             



47474. advanCeS             

   

a) advances

   

    2011

   retail lending Commercial  mortgages total
    and Corporate    

   lending

    

 Performing advances  5,210,423   19,021,710   8,473,930   32,706,063   

Non-performing advances  9,323   996,038   155,811   1,161,172   

       

   5,219,746   20,017,748   8,629,741   33,867,235   

      

Unearned interest   (1,095,393) –  –   (1,095,393)  

Accrued interest  –   323,074   24,415   347,489   

       

   4,124,353   20,340,822   8,654,156   33,119,331   

      

Allowance for impairment losses - Note 4 (b)   (38,884)  (208,159)  (57,943)  (304,986)  

      

net advances   4,085,469   20,132,663   8,596,213   32,814,345 

        

                                                            2010

   retail lending Commercial  mortgages total
    and Corporate    

   lending

        

Performing advances   4,428,324   17,745,043   6,529,576   28,702,943   

Non-performing advances   10,927   432,371   68,480   511,778   

       

   4,439,251   18,177,414   6,598,056   29,214,721   

      

Unearned interest   (906,823)  –  –   (906,823)  

Accrued interest  –   323,991   20,183   344,174   

       

   3,532,428   18,501,405   6,618,239   28,652,072   

      

Allowance for impairment losses - Note 4 (b)   (38,654)  (271,518)  (36,273)  (346,445)  

      

net advances   3,493,774   18,229,887   6,581,966   28,305,627   
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4. advanCeS (continued) 

 b) allowance for impairment losses 

 i) Impairment assessment

The main considerations for the loan impairment assessment include whether any payments of principal or interest are 

overdue by more than 90 days or there are any known difficulties in the cash flows of counterparties, credit rating 

downgrades, or infringement of the original terms of the contract. The Bank addresses impairment assessment in two 

areas: individually assessed allowances and collectively assessed allowances.

Individually assessed allowances       

The Bank determines the allowances appropriate for each significant loan or advance. Items considered when determining 

allowance amounts include the sustainability of the counterparty’s business plan, its ability to improve performance once a 

financial difficulty has arisen, projected receipts and the expected dividend payout should bankruptcy ensue, the availability 

of other financial support and the realisable value of collateral, and the timing of the expected cash flows. The impairment 

losses are evaluated at each reporting date, unless unforeseen circumstances require more immediate attention.

Collectively assessed allowances

 Allowances are assessed collectively for losses on loans and advances that are not individually significant (including 

residential mortgages and unsecured consumer lending) and for individually significant loans and advances where there is 

not yet objective evidence of individual impairment. Allowances are evaluated on each reporting date with each portfolio 

receiving a separate review.

 The collective assessment takes account of impairment that is likely to be present in the portfolio even though there is 

not yet objective evidence of the impairment in an individual assessment. Impairment losses are estimated by taking into 

consideration the following information: historical losses on the portfolio, current economic conditions, the approximate 

delay between the time a loss is likely to have been incurred and the time it will be identified as requiring an individually 

assessed impairment allowance, and expected receipts and recoveries once impaired. The impairment allowance is then 

reviewed by credit management to ensure alignment with the Bank’s overall policy.     

  Financial guarantees and letters of credit are assessed and provision made in a similar manner as for loans and 

advances.  

               

                                                       



49494. advanCeS (continued) 

 b) allowance for impairment losses (continued) 

 ii) Reconciliation of the allowance for impairment losses for loans and advances by class 

                            2011

   retail lending Commercial  mortgages total
    and Corporate    

   lending

Balance brought forward    (38,654)  (271,518)  (36,273)  (346,445)  

Charge-offs and write-offs   83,303   133,307   63   216,673   

Loan impairment expense   284,377   1,479,051   142,634   1,906,062   

Loan impairment recoveries   (367,910)  (1,548,999)  (164,367)  (2,081,276)  

Balance carried forward   (38,884)  (208,159)  (57,943)  (304,986)  

Individual impairment   (7,404)  (69,382)  (44,947)  (121,733)  

Collective impairment   (31,480)  (138,777)  (12,996)  (183,253)  

  

   (38,884)  (208,159)  (57,943)  (304,986)  

Gross amount of loans individually determined 

  to be impaired, before deducting any allowance 9,323   996,038   155,811   1,161,172   

     

                                                              2010

   retail lending Commercial  mortgages total
   and Corporate    
   lending

       

Balance brought forward    (35,016)  (224,051)  (18,995)  (278,062)  

Charge-offs and write-offs   59,306   133,764   –   193,070   

Loan impairment expense   98,229   66,815   231   165,275   

Loan impairment recoveries   (161,173)  (248,046)  (17,509)  (426,728)  

Balance carried forward   (38,654)  (271,518)  (36,273)  (346,445)  

Individual impairment   (7,169)  (130,763)  (23,309)  (161,241)  

Collective impairment   (31,485)  (140,755)  (12,964)  (185,204)  

   

   (38,654)  (271,518)  (36,273)  (346,445) 

Gross amount of loans individually determined 

to be impaired, before deducting any allowance  10,927   432,371   68,480   511,778   
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4. advanCeS (continued) 

c) The undiscounted fair value of collateral that the Bank holds relating to loans individually determined to be impaired at 

September 30, 2011 amounts to $1,561 million (2010: $1,164 million). The collateral consists of cash, securities and properties.  

 

d) Collateral realised       

During the year, the Bank realised collateral amounting to $27.1 million (2010: $24.8 million)     

5. inveStment SeCuritieS           

     

available-for-sale    

 

 2011  2010

 

Government securities  2,513,201   3,152,373  

State-owned company securities  418,406   934,925   

Corporate bonds/debentures  4,235,468   4,748,139   

Others  20,000   20,000   

    

 total investment securities    7,187,075   8,855,437   

    

  

6. premiSeS and equipment

                

  Capital  equipment,    
  works in freehold  furniture and   
2011  progress premises fittings total  
  

Cost      

At beginning of year   502,339   3,352,604   2,490,221   6,345,164   

Additions at cost  333,998   338,083   129,271   801,352   

Transfers   (350,197)  343,210   6,987   –   

Disposal of assets   –  –  (18,018)  (18,018)  

  

   486,140   4,033,897   2,608,461   7,128,498   

accumulated depreciation       

At beginning of year   –   335,792   1,497,030   1,832,822   

Charge for the year  –   27,058   307,992   335,050   

Disposal of assets  –   –   (15,294)  (15,294)  

 

  – 362,850  1,789,728   2,152,578   

      

net book value   486,140   3,671,047   818,733   4,975,920   

       



51516. premiSeS and equipment (continued)

 

       
  Capital  equipment,    
  works in freehold  furniture and   
2010  progress premises fittings total

       

Cost       

At beginning of year  275,256   3,310,464   2,369,469   5,955,189   

Additions at cost  420,387   44,424   114,634   579,445   

Transfers   (193,304)  –   193,304   –   

Disposal of assets   –   (2,284)  (187,186)  (189,470)  

  

   502,339   3,352,604   2,490,221   6,345,164   

accumulated depreciation       

At beginning of year   –   273,120   1,443,167   1,716,287   

Charge for the year   –   63,424   224,597   288,021   

Disposal of assets   –   (752)  (170,734)  (171,486)  

 

   –   335,792   1,497,030   1,832,822   

net book value  502,339   3,016,812   993,191   4,512,342   

      

intangible assets

 2011  2010

    

Net book value of purchased software included in equipment 45,648   88,518   

    

Capital commitments    

 

 2011  2010   

    

Contracts for outstanding capital expenditure 

  not provided for in the financial statements 952,163   994,840   

Other capital expenditure authorised by the Directors 

  but not yet contracted for  161,000   75,000   
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7. goodwill 

 2011  2010 

Total unimpaired goodwill on acquisition  1,228,222   1,228,222   

   

impairment testing of goodwill

The residual balance of goodwill arising from business combinations was generated from the acquisition of certain assets 

and liabilities of the Guyana National Cooperative Bank. In accordance with IFRS 3, all assets that gave rise to goodwill 

were reviewed for impairment at September 30, 2011 using the ‘value in use’ method.  Based on the results of this review, 

no impairment expense was required.    

    

The following table highlights the goodwill and impairment assumptions:    

    

 2011  2010  

    

Discount rate 10% 10%  

Cash flow projection term 5 years 5 years  

Growth rate (extrapolation period) 6% 6%  

  

In each case, the cash flow projections are based on financial budgets approved by senior management.  In addition, the 

values assigned to key assumptions reflect past performance.    

8. employee BenefitS            
  
a) the amounts recognised in the Statement of financial position are as follows:

 2011  2010

Defined benefit obligation 1,230,600 1,158,500  

Fair value of plan assets (853,500)  (751,200)  

    

  377,100   407,300   

    

Unrecognised portion  (120,800)  (170,700)  

    

Net liability recognised in the Statement of Financial Position  256,300   236,600   

    



53538. employee BenefitS (continued) 

b) Changes in the present value of the defined benefit obligation are as follows:     
 
 2011  2010  

    

Opening defined benefit obligation 1,158,500   1,035,000   

Current service cost  62,500   61,200   

Interest cost  63,200   56,400   

Members’ contributions  17,700   14,800   

Actuarial gains/ (losses) on obligations  (49,700)  12,100   

Benefits paid  (18,400)  (18,000)  

Expense allowance  (3,200)  (3,000)  

Closing defined benefit obligation  1,230,600   1,158,500   

    

  

c) Changes in the fair value of plan assets are as follows:    

 2011  2010  

    

Opening fair value of plan assets  751,200   665,400   

Expected return  54,400   48,100   

Actuarial losses  (3,500)  (7,800)  

Contributions by Bank  55,300   51,700   

Members’ contributions  17,700   14,800   

Benefits paid  (18,400)  (18,000)  

Expense allowance  (3,200)  (3,000)  

Closing fair value of plan assets  853,500   751,200   

    

  

d) the amounts recognised in the Statement of income are as follows: 

 2011  2010 

Current service cost 62,500   61,200   

Interest on defined benefit obligation 63,200   56,400   

Expected return on plan assets  (54,400)  (48,100)  

Amortised net loss  3,700   3,400   

Total included in staff costs  75,000   72,900   
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8. employee BenefitS (continued) 

e) actual return on plan assets       
      
 2011  2010  

   

Expected return on plan assets 54,400   48,100   

Actuarial gain on plan assets  (3,500)  (7,800)  

Actual return on plan assets  50,900   40,300   

    

f) experience history       
      

 2011  2010  

Defined benefit obligation  1,230,600   1,158,500   

Plan assets  (853,500)  (751,200)  

Deficit  377,100   407,300   

Experience adjustments on plan liabilities  (49,700)  12,100   

Experience adjustments on plan assets  (3,500)  (7,800)  

    

  

g) The normal cost, which is the rate of contributions that the Bank would have to pay if there were no surplus or deficit, is 6.8% 

of members’ salaries. The current contribution rate of the Bank is 8.8% to enable removal of the deficit.

   Had the plan been wound up as of the last actuarial valuation date of October 1, 2008, the assets of the scheme would 

have been sufficient to cover its liabilities.       
      

h) The Bank expects to contribute $57.8 million to the plan in the 2012 financial year.

i) the principal actuarial assumptions used were as follows:             

 2011  2010 
 % %

Discount rate 5.50 5.50  

Rate of salary increase  7.00 7.00  

Expected return on plan assets  7.00 7.00  

NIS ceiling rates  5.00 5.00  

The expected rate of return on assets is set by reference to estimated long-term returns on assets held by the plan at 

that date. Allowance is made for some excess performance from the plan’s equity portfolio. 

 



55558. employee BenefitS (continued) 

j) plan asset allocation as at September 30       
      

 2011  2010 
 % %

    

Equity securities  11   11  

Debt securities  49   49   

Money market instruments/cash  40  40  

Total  100  100   

    

9. deferred tax aSSetS and liaBilitieS          
Components of deferred tax assets and liabilities    

a) deferred tax assets       
   
 2011  2010  

   

Pension liability  102,520   106,470   

Fee and Commission income  54,425   52,794   

    

  156,945   159,264   

b) deferred tax liabilities       
  

 2011  2010 

 

Premises and equipment  144,950   99,195   

Unrealised reserve  49,786   145,449   

    

  194,736   244,644    

  

10. other aSSetS

 2011  2010  

    

Accounts receivable and prepayments  100,342   495,237   

Other assets  440,518   344,451   

    

  540,860   839,688   
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11. CuStomerS’ Current, SavingS and depoSit aCCountS        
      
a) Concentration of customers’ current, savings and deposit accounts      

 2011  2010  

    

State   11,386,666   12,120,839   

Corporate and commercial   8,548,516   7,981,437   

Personal   66,992,927   59,653,400   

Other financial institutions 1,782,911   1,670,158   

Other  3,160,600   2,781,211   

    

  91,871,620   84,207,045   

  

  b)  account types   
 
 2011  2010  

Demand   20,973,561   15,972,068   

 Savings   63,817,570   61,082,461   

 Time   7,080,489   7,152,516   

    

 91,871,620   84,207,045   

    

12. other liaBilitieS           

 2011  2010  

Draft and settlements  858,737   796,797   

Accrued expenses  91,573   80,210   

Withholding taxes payable  49,262   50,661   

Short term payables 59,000   55,451   

Deferred income  9,317   9,769   

Unearned loan origination fees  136,062   117,320   

Dividends payable  41,656   32,554   

Other  278,210   644,577   

    

  1,523,817   1,787,339   

    



575713. Stated Capital           

 2011  2010 

authorised    

300 million ordinary stock units of no par value    

issued and fully paid    

300 million ordinary stock units of no par value   300,000   300,000   

    

  

14. other reServeS            
  
a)  Statutory reserves

 In accordance with the Financial Institutions Act 1995, a minimum of 15% of the current year’s net profit must be transferred to 

the Reserve Fund until the amount in the Fund is equal to the paid up Capital of the Bank. This reserve is non-distributable.   

b)  net unrealised gains

 This represents the gains and losses arising from re-measurement of available-for-sale investment securities to fair value as 

discussed in note 2 (e). This reserve is non-distributable. The significant reduction in 2011 was primarily due to a correction to 

the method used in the valuation of an investment.       

c)  general banking risk reserve       

Specific provisions are made for non-performing advances based on the difference between the carrying amount and the 

discounted expected cash flows. These provisions are charged through the statement of income. 

  The General Banking Risk Reserve is created as an appropriation of retained earnings, for the difference between the 

specific provision and the carrying amount of non-performing advances. The General Banking Risk Reserve serves to enhance 

the Bank’s non-distributable capital base.

  The increase in General Banking Risk Reserve in 2011 was primarily due to relegation of several non-performing advances 

for which there was no corresponding increase in the specific provision for loan losses.     
        
 

15. operating profit

 a) interest income   

 2011  2010 

 Advances    3,751,212   3,388,068   

Investment securities    528,515   636,021   

Liquid assets   1,384,581   1,526,056   

      

   5,664,308 5,550,145   
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15. operating profit (continued)  

b)   interest expense

 2011  2010

       
Customers’ current, savings and deposit accounts    889,875   921,883   

  

 889,875   921,883   

  

c)    other income

 2011  2010

     
 Credit and related fees   80,288   111,547   

Net exchange trading income    1,108,141   1,136,145   

Loan recoveries    95,176   182,794   

Dividends    5,600   3,640   

Deposit and related fees   339,113   317,804   

Payments and transfers   162,663   117,726   

Sale of premises and equipment    466   -   

Other operating income   1,548   2,705   

      

    1,792,995   1,872,361   

d)    operating expenses      

 2011  2010

Staff costs  1,380,167   1,249,732   

Staff profit share 179,940   201,763   

General administrative expenses 546,495   518,859   

Property related expenses 498,722   481,353   

Property tax 59,000   55,451   

Depreciation expense  319,756   288,021   

Communication  84,373   69,861   

Advertising and public relations expenses  137,103   123,486   

*Fraud  (20,262)  (176,206)  

Directors’ fees  15,490   12,700   

Auditors’ fees 16,000   16,693   

    

  3,216,784   2,841,713

* During the year, the bank recovered $20.3 million from its insurers in respect of the prudential provision recorded in 

the year 2009.    

    

    

 



595916. taxation expenSe            
  
reconciliation    

 Income taxes in the statement of income vary from amounts that would be computed by applying the statutory tax rate for 

the following reasons:    

    

 2011  2010  

    

Accounting profit  3,175,430   3,397,457   

    

Tax at applicable statutory tax rates (40%)  1,270,172   1,528,856   

Tax effect of items that are adjustable in determining taxable profit:    

Tax exempt income   (124,100)  (143,599)  

Deferred tax credit 50,753   (26,344)  

Depreciation   127,903   129,609   

Donations 1,661   1,587   

Property tax  23,600   24,953   

Wear and tear allowance  (117,333)  (132,828)  

Inherent risk (general) provisions  (780)  15,125   

Loss/(gain) on sale of premises and equipment (187) 4,601  

Defined benefit obligation  7,880   9,540   

Deferred fee income  7,497   3,865

     

  1,247,066   1,415,365   

  

17. related partieS 

 Parties are considered to be related if one party has the ability to control the other party or exercise significant influence over 

the other party in making financial or operating decisions. A number of banking transactions are entered into with related 

parties in the normal course of business. These transactions were carried out on commercial terms and conditions, at market 

rates.             

 

outstanding balances    

 2011  2010  

    

loans, investments and other assets    

CL Financial Group  –   6   

Republic Bank Limited (Parent)   16,735   2,288   

Fellow subsidiaries  816   2,263   

Directors and key management personnel  44,396   40,672   

Other related parties  872,048   1,265,688

      

 933,995   1,310,911   
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17. related partieS (continued) 

outstanding balances (continued)  

No provisions have been made against amounts due from related parties.

 2011  2010  

    

deposits and other liabilities    

CL Financial Group  233,679   605,964   

Republic Bank Limited (Parent)   506,479   425,474   

Fellow subsidiaries  12,450   8,742   

Directors and key management personnel  95,705   80,223   

Other related parties  985,041   913,911   

    

  1,833,354   2,034,314   

    

interest and other income    

CL Financial Group – 5  

Republic Bank Limited (Parent)  –  –  

Directors and key management personnel  1,846   1,693   

Other related parties  22,442   98,631   

    

  24,288   100,329   

    

interest and other expense (excluding key management compensation)    

CL Financial Group  2   1,883   

Republic Bank Limited (Parent)   66,434   73,409   

Directors and key management personnel  2,316   1,745   

Other related parties  11,577   5,525   

    

  80,329   82,562   

  

Key management personnel are those persons having authority and responsibility for planning, directing and controlling the 

activities of the Bank.    

    

key management compensation

    

 2011  2010  

    

Short-term benefits  66,222   59,247   

    

  



616118 riSk management            
  
18.1 introduction       

The Bank’s prudent banking practices are founded on solid risk management. In an effort to keep apace with its dynamic 

environment, the Bank has established a comprehensive framework for managing risks, which is continually evolving as the 

Bank’s business activities change in response to market, credit, product and other developments.    

       

The basic principles of risk management followed by the Bank include:

-  Managing risk within parameters approved by the Board of Directors and Executives;

- Assessing risk initially and then consistently monitoring those risks through their life cycle;

-  Abiding by all applicable laws, regulations and governance standards in every country in  which we do business;

- Applying high and consistent ethical standards to our relationships with all customers, employees and other stakeholders; 

and

-  Undertaking activities in accordance with fundamental control standards. These controls include the disciplines of 

planning, monitoring, segregation, authorisation and approval, recording, safeguarding, reconciliation and valuation.  

  The Board of Directors has ultimate responsibility for the management of risk within the Bank. Acting with authority 

delegated by the Board, the Credit, Audit, Asset and Liability Committee and Other Risks Committees, review specific risk 

areas.

   The Internal Audit function audits Risk Management processes throughout the Bank by examining both the adequacy of 

the procedures and the Bank’s compliance with these procedures. Internal Audit discusses the results of all assessments with 

Management and reports its findings and recommendations to the Audit Committee.

  The Bank’s activities are primarily related to the use of financial instruments. The Bank accepts funds from customers 

and seeks to earn above average interest margins by investing in high quality assets such as government and corporate 

securities as well as equity investments and seeks to increase these margins by lending for longer periods at higher rates, 

while maintaining sufficient liquidity to meet all claims that might fall due.

  The main risks arising from the Bank’s financial instruments are credit risk, interest rate and market risk, liquidity 

risk, foreign currency risk and operational risk. The Bank reviews and agrees policies for managing each of these risks as 

follows:        

     

18.2 Credit risk       

Credit risk is the potential that a borrower or counterparty will fail to meet its stated obligations in accordance with agreed 

terms. The objective of the Bank’s credit risk management function is to maximise the Bank’s risk-adjusted rate of return by 

maintaining credit risk exposure within acceptable parameters. The effective management of credit risk is a key element of 

a comprehensive approach to risk management and is considered essential to the long-term success of the Bank.

  The Bank’s credit risk management process operates on the basis of a hierarchy of discretionary authorities.  The Board 

has the final authority on all risk management decisions.

  The Risk Management unit is accountable for the general management and administration of the Bank’s credit portfolio, 

ensuring that lendings are made in accordance with current legislation, sound banking practice and in accordance with the 

applicable general policy of the Board of Directors. The Risk Management function is kept separate from and independent 

of the business development aspect of the operations.        
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18 riSk management (continued)           
    
18.2 Credit risk (continued)

 

The Bank uses a risk rating system which groups commercial/corporate accounts into various risk categories to facilitate the 

management of risk on both an individual account and portfolio basis.  For retail lending, loans are individually assessed at all 

our branches.  Trend indicators are also used to evaluate risk as improving, static or deteriorating.  The evaluation of the risk 

and trend inform the credit decision and determines the intensity of the monitoring process.      

 The Bank’s credit control processes emphasise early detection of deterioration and prompt implementation of remedial 

action and where it is considered that recovery of the outstanding liability may be doubtful or unduly delayed, such accounts 

are transferred from performing to non-performing status.       

 Loan loss provisions are set aside to cover any potential loss in respect of debts that are not performing satisfactorily. A 

review of these provisions is conducted quarterly in accordance with established guidelines and recommended provisions 

arising out of this review are submitted to the Board for approval.  Non-performing debts recommended for write-off are also 

reviewed annually and action taken in accordance with prescribed guidelines.

 The Bank avoids exposure to undue concentrations of risk by placing limits on the amount of risk accepted from a 

number of borrowers engaged in similar business activities, or activities in the same geographic region or with similar 

economic features that would cause their ability to meet contractual obligations to be similarly affected by changes in 

economic, political or other conditions. Such risks are controlled and monitored on a revolving basis and subject to an annual 

or more frequent review. Limits on the level of credit risk by product, industry sector, client and geography are approved by 

the Board of Directors.        

     

18.2.1 maximum exposure to credit risk without taking account of any collateral and other credit 

enhancements           
The table below shows the Bank’s maximum exposure to credit risk: 

                    
                       gross maximum exposure

 2011  2010  

    

Statutory deposit with Bank of Guyana 11,137,660   10,138,510   

Due from banks  4,278,720   5,251,153   

Treasury bills  40,525,362   35,369,244   

Investment interest receivable  54,631   69,581   

Investment securities  7,167,075   8,835,437   

Loans and advances to customers  32,814,345   28,305,627   

total  95,977,793   87,969,552   

    

Undrawn commitments  5,500,207   4,243,640   

Acceptances  5,324   9,771   

Guarantees and indemnities  1,476,460   1,401,447   

Letters of credit 568,756   368,824   

    

total  7,550,747   6,023,682   

    

total credit risk exposure 103,528,540   93,993,234 
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18.2 Credit risk (continued)

18.2.1 maximum exposure to credit risk without taking account of any collateral and other credit enhancements 

(continued)

Where financial instruments are recorded at fair value the amounts shown above represent the current credit 

risk exposure but not the maximum risk exposure that could arise in the future as a result of changes in 

values.    

    

Collateral and other credit enhancements

The Bank maintains credit risk exposure within acceptable parameters through the use of collateral  as a risk-

mitigation tool. The amount and type of collateral required  depends on an assessment of the credit risk of 

the counterparty. Guidelines are implemented regarding the acceptability of types of collateral and valuation 

parameters.

  The main types of collateral obtained are cash or securities, charges over real estate properties, inventory 

and trade receivables and mortgages over residential properties and chattels. The Bank also obtains guarantees 

from parent companies for loans to their subsidiaries.

 Management monitors the market value of collateral, requests additional collateral in accordance with the 

underlying agreement, and monitors the market value of collateral obtained during its review of the adequacy 

of the allowance for impairment losses.

 It is the Bank’s policy to dispose of repossessed properties in an orderly fashion. The proceeds are used to 

repay the outstanding claim. In general, the Bank does not occupy repossessed properties for business use.   

18.2.2 risk concentrations of the maximum exposure to credit risk

 Concentration of risk is managed by client/counterparty, by geographical region and by industry sector as 

detailed in the following tables:          

    

a) geographical sectors    

The Bank’s maximum credit exposure, after taking account of credit loss provisions established but before 

taking into account any collateral held or other credit enhancements, can be analysed by the following 

geographical regions based on the country of domicile of our counterparties:    

    

 2011  2010  

    

Guyana 98,987,869   88,413,397   

Trinidad and Tobago 1,651,769  1,851,331   

Barbados 680,887   806,561   

Eastern Caribbean 1,575,463   2,286,052   

United States 255,254   231,849   

Other Countries 377,298   404,044   

 

    103,528,540   93,993,234   
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18 riSk management (continued)           
    
18.2 Credit risk (continued)

18.2.2 risk concentrations of the maximum exposure to credit risk (continued)

b) industry sectors

 The following table breaks down the Bank’s maximum credit exposure as categorised by the industry 

sectors of our counterparties:      

    

 2011  2010  

 

  Government and Government Bodies 55,657,201  52,540,501   

Financial sector 5,727,908   3,917,869   

Energy and mining 266,087   379,243   

Agriculture 3,660,865   4,258,204  

Electricity and water 905,606   1,119,721   

Transport, storage and communication 1,686,130   970,342  

Distribution 8,266,419   5,840,436  

Real estate 290,599   861,338   

Manufacturing 2,612,687   3,382,728  

Construction 1,225,563   913,378  

Hotel and restaurant 188,998   175,364   

Personal 18,471,086   15,253,428  

Other services 4,569,391   4,380,682   

    

  103,528,540   93,993,234   

  

18.2.3 Credit quality per category of financial assets

 The Bank has determined that credit risk exposure arises from the following Statement of Financial Position 

lines:            

 

- Treasury bills and Statutory deposit with Bank of Guyana

- Due from banks

- Advances

- Financial investments     

Treasury bills and Statutory deposit with Bank of Guyana

These funds are placed with Bank of Guyana and management therefore considers the risk of default to be 

very low. These financial assets have therefore been rated as ‘Superior’.    
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18.2 Credit risk (continued)

18.2.3 Credit quality per category of financial assets (continued)

Balances due from banks

The credit quality of balances due from other banks is assessed by the Bank according to the level of creditworthiness 

of the institution in relation to other institutions in the region. The credit quality of these balances has been analysed 

into the following categories:

Superior: These institutions have been accorded the highest rating, indicating that the institution’s capacity 

to meet its financial commitment on the obligation is extremely strong. 

Desirable: These institutions have been accorded the second highest rating, indicating that the institution’s 

capacity to meet its financial commitment on the obligation is very strong.

Acceptable: These institutions have been accorded the third highest rating, indicating that the institution’s 

capacity to meet its financial commitment is adequate.     

    

The table below illustrates the credit quality for  balances due from banks as at September 30:    

    

 Superior desirable acceptable total

2011  2,594,635   7,767   1,676,318   4,278,720   

      

2010  3,366,380   170,095   1,714,678   5,251,153   

      

Loans and advances  - Commercial and Corporate  

The credit quality of commercial and corporate advances is internally determined from an assessment of the 

counterparty based on a combination of factors. These include the level and strength of experience of management, 

the track record and level of supervision required for existing facilities of the company, the financial and leverage 

position of the borrowing company, the estimated continued profitability of the company and the ability of that 

company to service its debts, the stability of the industry within which the company operates and the competitive 

advantage held by that company in the market. The overall level of risk thus assessed is assigned a credit score 

which indicates the overall quality of the Commercial/Corporate borrowing account. The related scores for 

commercial and corporate advances that are neither past due nor impaired are defined as follows:

Superior: These counterparties have strong financial position. Facilities are well secured, and business has 

proven track record.

Desirable: These counterparties have good financial position. Facilities are reasonably secured and underlying 

business is performing well.    
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18 riSk management (continued)           
    
18.2 Credit risk (continued)

18.2.3 Credit quality per category of financial assets (continued)

Acceptable:  These counterparties are of average risk with a fair financial position. Business may be new or 

industry may be subject to more volatility, and facilities typically have lower levels of security. 

Sub-standard: Past due or individually impaired.

The table below illustrates the credit quality of commercial and corporate advances as at September 30:    

    

          neither past due nor impaired    

 Superior desirable acceptable Sub-standard total

 2011  104,814   3,039,232   15,311,675   1,676,942   20,132,663   

2010  94,389   2,373,813   14,984,173   777,512   18,229,887   

       

The following is an aging of facilities classed as sub-standard:     

  

 less than  31 to 60 61 to 90  more than  impaired total  
 30 days days               days       90 days

 2011  204,719   44,188   12,629   488,750   926,656   1,676,942   

2010  328,403   108,763   21,725   17,013   301,608   777,512

        

 Loans and advances - Retail loans and Mortgages        

These retail loans and mortgages are individually insignificant and are secured by the assets for which these loans 

were granted to fund. The following is an aging analysis of these facilities:

 

 Current less than  31 to 60 61 to 90  more than  impaired total  
  30 days days               days 90 days

 2011  11,465,274   887,435   183,442   32,748  –     112,783   12,681,682 

        

2010  9,049,273   801,159   161,597   14,782   –     48,929   10,075,740 
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18.2 Credit risk (continued)

18.2.3 Credit quality per category of financial assets (continued)

Investment securities

The debt securities within the Bank’s investment security portfolio are exposed to credit risk. The credit quality of 

each individual security is internally assessed based on the financial strength, reputation and market position of 

the issuing company and the ability of that company to service the debt. The level of credit risk thus assessed and 

associated with the security is assigned a risk premium. These premiums are defined as follows:

Superior: Government and Government Guaranteed securities and securities secured by a Letter of Comfort 

from the Government. These securities are considered risk free.

Desirable: Corporate securities that are current and being serviced in accordance with the terms and conditions 

of the underlying agreements. Issuing company has good financial strength and reputation.

Acceptable: Corporate securities that are current and being serviced in accordance with the terms and conditions 

of the underlying agreements. Issuing company has fair financial strength and reputation. 

Sub-standard: These securities are either more than 90 days in arrears, display indicators of impairment, or have 

been restructured in the past financial year.

The table below illustrates the credit quality of debt security investments as at September 30:    

    

 

 Superior desirable acceptable Sub-standard total

Financial investments - Available-for-sale 

2011 3,823,015 3,344,060   –   –   7,167,075   

 

2010  4,909,310   3,926,127   –   –   8,835,437   
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18 riSk management (continued)           
    
18.2 Credit risk (continued)

18.2.4 Carrying amount of financial assets renegotiated that would otherwise have been impaired.    
     
 The table below shows the carrying amount for renegotiated financial assets, by class as at September 30:

   2011  2010  

Loans and advances to customers    

 - Retail lending  1,308  2,695   

 - Mortgages 34,544  –   

 - Commercial & Corporate lending 1,674,708  1,841,673  

total renegotiated financial assets  1,710,560   1,844,368   

 

18.3 liquidity risk

 Liquidity risk is defined as the risk that the Bank either does not have sufficient financial resources available to meet all its 

obligations and commitments as they fall due, or can access these only at excessive cost.

  Liquidity management is therefore primarily designed to ensure that funding requirements can be met, including the 

replacement of existing funds as they mature or are withdrawn, or to satisfy the demands of customers for additional 

borrowings. Liquidity management focuses on ensuring that the Bank has sufficient funds to meet all of its obligations.

  Two primary sources of funds are used to provide liquidity – retail deposits and the inter-bank market. A substantial 

portion of the Bank is funded with “core deposits”. The Bank maintains a core base of retail funds, which can be drawn 

on to meet ongoing liquidity needs. Facilities are also established with correspondent banks, which can provide additional 

liquidity as conditions demand.

  The Asset/Liability Committee of the Bank (ALCO) sets targets for daily float, allowable liquid assets and funding 

diversification in line with system liquidity trends. While the primary asset used for short-term liquidity management is the 

Treasury bill, the Bank also holds significant investments in other Government securities, which can be used for liquidity 

support. The Bank continually balances the need for short-term assets, which have lower yields, with the need for higher 

asset returns.       

 

18.3.1 analysis of financial liabilities by remaining contractual maturities 

 The table below summarises the maturity profile of the Bank’s financial liabilities based on contractual undiscounted 

repayment obligations, over the remaining life of those liabilities. These balances include interest to be paid over the 

remaining life of the liabilities and will therefore be greater than the carrying amounts on the Statement of Financial 

Position.         
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18.3 liquidity risk (continued)

18.3.1 analysis of financial liabilities by remaining contractual maturities (continued)

financial liabilities - on on  up to one 1 to 5 over 5 total  
Statement of financial position demand year years years

As at September 30, 2011        

Customers’ current, savings and 

  deposit accounts 84,757,857  7,074,851 38,912 – 91,871,620    

Due to banks  137,247   –   –   –   137,247    

Other liabilities  1,432,244   91,573   –   –   1,523,817    

total undiscounted financial 

  liabilities 2011  86,327,348   7,166,424   38,912   –   93,532,684    

As at September 30, 2010        

Customers’ current, savings and 

  deposit accounts  76,971,604   7,225,807   9,634   –   84,207,045    

Due to banks  150,623   –   –  –  150,623    

Other liabilities  1,743,657   43,682   –   –   1,787,339    

total undiscounted financial 

  liabilities 2010  78,865,884   7,269,489   9,634   –   86,145,007    

        
financial liabilities - off on  up to one 1 to 5 over 5 total  
Statement of financial position demand year years years

2011         

Acceptances  –   5,324   –   –   5,324    

Guarantees and indemnities  –   1,406,839   64,022   5,599   1,476,460    

Letters of credit  –   568,756   –   –   568,756    

total  –   1,980,919   64,022   5,599   2,050,540    

2010        

Acceptances  –   9,771   –   –   9,771    

Guarantees and indemnities  –   1,336,616   41,022   23,809   1,401,447    

Letters of credit  –   368,824   –   –   368,824    

total  –   1,715,211   41,022   23,809   1,780,042    
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18 riSk management (continued)           
    
18.3 liquidity risk (continued)

18.3.1 analysis of financial liabilities by remaining contractual maturities (continued)

The Bank expects that not all of the contingent liabilities or commitments will be drawn before expiry of the 

commitments.

18.4 market risk

 Market risk is the risk that the fair value or future cash flows of financial instruments will fluctuate due to changes in market 

variables such as interest rates, foreign exchange rates, and equity prices.

18.4.1 interest rate risk 

 Interest rate risk arises from the possibility that changes in interest rates will affect future cash flows or the fair values 

of financial instruments. The Asset/Liability Committee of the Bank reviews on a bi-monthly basis the non-credit and 

non-operational risks of the Bank. Asset and Liability management is a vital part of the risk management process of 

the Bank. The mandate of the Committee is to approve strategies for the management of the non-credit risks of the 

Bank, including interest rate, foreign exchange, liquidity and market risks.

  The primary tools currently in use are gap analysis, interest rate sensitivity analysis and exposure limits for financial 

instruments. The limits are defined in terms of amount, term, issuer, depositor and country. The Bank is committed 

to refining and defining these tools to be in line with international best practice.

  The table below summarises the interest-rate exposure of the Bank’s statement of financial position. Interest 

on financial instruments classified as floating is repriced at intervals of less than one year while interest on financial 

instruments classified as fixed is fixed until the maturity of the instrument.

  An interest rate sensitivity analysis was performed to determine the impact on net profit and equity of a 

reasonable possible change in the interest rates prevailing as at September 30,  with all other variables held constant. 

The impact on net profit is the effect of changes in interest rates on the floating interest rates of financial assets and 

liabilities. The impact on net unrealised gains is the effect of changes in interest rates on the fair value of available-

for-sale financial assets. This impact is illustrated on the following table. 

                                                                                                            impact on net profit

                                                                                             2011                          2010
 
   increase/decrease increase in  decrease in increase in decrease in   
 in basis points basis points basis points basis points  basis points

G$ Instruments +/- 50  -/+ 319,088  -/+ 305,412     

US$ Instruments +/- 50  -/+ 34,549   -/+ 23,463    

Other currency Instruments +/- 50  -/+ 1,549   -/+ 253    
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18.4 market risk (continued)

18.4.1 interest rate risk (continued)

                                                                                                   impact on net unrealised gain

                                                                                             2011                          2010
 
   increase/decrease increase in  decrease in increase in decrease in   
 in basis points basis points basis points basis points  basis points

G$ Instruments +/- 50  (14,308)  14,457   (22,537)  23,127   

US$ Instruments +/- 50  (31,415)  32,125   (8,840)  10,287   

  

    

18.4.2 Currency risk 

 Currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign exchange 

rates. The Bank’s exposure to the effects of fluctuations in foreign currency exchange rates arises mainly from its 

investments. The Bank’s policy is to match the initial net foreign currency investment with funding in the same 

currency. The Bank also monitors its foreign currency position for both overnight and intra-day transactions.

  Changes in foreign exchange rates affect the Bank’s earnings and equity through differences on the re-

translation of monetary assets and liabilities to Guyana dollars.  Such gains or losses are recognised in the Statement 

of Income.

  The principal currencies of the Bank’s investments are US and Guyana dollars.

  The tables below indicate the currencies to which the Bank had significant exposure at September 30 on its non-

trading monetary assets and liabilities and forecast cash flows. The analysis also calculates the effect of a reasonably 

possible movement of each currency rate against the Guyana dollar, with all other variables held constant. 
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18 riSk management (continued)           
    
18.4 market risk (continued)

18.4.2 Currency risk  (continued)

 

2011 gyd ttd uSd uk other total 

finanCial aSSetS        

Cash 919,981   29   52,622   295   3,036   975,963   

Statutory deposit with 

  Bank of Guyana 11,137,660   –   –   –   –   11,137,660  

Due from banks  2,584,322   16,735   1,338,917   34,194   304,552   4,278,720  

Treasury bills  40,525,362   –   –   –   –   40,525,362  

Advances 32,157,386   –   656,959   –   –   32,814,345  

Investment securities  4,542,749   –   2,640,613   –   -   7,183,362  

Interest receivable 21,294   –   33,337   –   –   54,631  

total finanCial aSSetS 91,888,754   16,764   4,722,448   34,489   307,588   96,970,043  

finanCial liaBilitieS        

Due to banks  –   2,072   51,731   4,012   79,432   137,247   

Customers’ current, savings 

  and deposit accounts  84,944,652   –   6,909,766   17,202   –   91,871,620   

Interest payable 33,274   –   –   –   –   33,274  

total finanCial liaBilitieS  84,977,926   2,072   6,961,497   21,214   79,432   92,042,141  

net CurrenCy riSk expoSure 6,910,828   14,692   (2,239,049)  13,275   228,156   4,927,902  

reasonably possible change 

  in currency rate (%)  – 1% 1% 1% 1%  – 

effect on profit before tax  –  147   (22,390)  133   2,282   (19,828)
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18.4 market risk (continued)

18.4.2 Currency risk  (continued)

 

2010 gyd ttd uSd uk other total 

finanCial aSSetS        

Cash  1,091,881   379   92,889   392   2,687   1,188,228   

Statutory deposit with 

  Bank of Guyana  10,138,510  –    –      –      –      10,138,510   

Due from banks 3,553,962   288   1,629,415   23,375   44,113   5,251,153   

Treasury bills  35,369,244   –     –      –      –      35,369,244  

Advances 27,445,153  –      695,132   –      165,342   28,305,627   

Investment securities  6,030,561   –      2,824,876   –      –    8,855,437   

Interest receivable  35,842   –      33,739   –     –      69,581  

total finanCial aSSetS  83,665,153   667   5,276,051   23,767   212,142   89,177,780  

finanCial liaBilitieS        

Due to banks –      2,058   26,495   3,971   118,099   150,623   

Customers’ current, savings and 

  deposit accounts  79,497,418   –      4,692,575   17,052   –      84,207,045   

Interest payable  42,052   –      –      –      –      42,052  

total finanCial liaBilitieS  79,539,470   2,058   4,719,070   21,023   118,099   84,399,720  

net CurrenCy riSk expoSure  4,125,683   (1,391)  556,981   2,744   94,043   4,778,060  

reasonably possible change 

  in currency rate (%)  –   1% 1% 1% 1% –  

effect on profit before tax  –    (14)  5,570   27   940   6,523   
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18 riSk management (continued)           
    
18.5 operational risk 

 The growing sophistication of the banking industry has made the Bank’s operational risk profile more complex. Operational 

risk is inherent to all business activities and is the potential for financial or reputational loss arising from inadequate or 

failed internal controls, operational processes or the systems that support them.  It includes errors, omissions, disasters and 

deliberate acts such as fraud. 

  The Bank recognises that such risk can never be entirely eliminated and manages the risk through a combination of 

systems and procedures to monitor and document transactions. The Bank’s Operational Risk department oversees this and 

where appropriate, risk is transferred by the placement of adequate insurance coverage. 

  The Bank has developed contingency arrangements and established facilities to support operations in the event of 

disasters. Independent checks on operational risk issues are also undertaken by the internal audit function.    
  

19. Capital management

 The Bank’s policy is to diversify its sources of capital, to allocate capital within the Bank efficiently and to maintain a prudent 

relationship between capital resources and the risk of its underlying business. Equity increased by $952 million to $9,617 

million during the year under review.

  The Bank’s dividend policy is to distribute 40% to 50% of net earnings to stockholders. Similar to the criteria applied 

in previous years, the distribution was based on core operating performance. Total distribution based on the results for the 

financial year 2011 of $850 million represents 44.1% of core operating profit. 

  Capital adequacy is monitored by the Bank, employing techniques based on the guidelines developed by the Basle 

Committee on Banking Regulations and Supervisory Practice (the Basle Committee), as implemented by the Bank of Guyana 

for supervisory purposes. The Basle risk-based capital guidelines require a minimum ratio of core capital (Tier 1) to risk-

weighted assets of 4%, with a minimum total qualifying capital (Tier 2) ratio of 8%. Core capital (Tier 1) comprises mainly 

stockholders’ equity.

  The Bank’s Tier 1 capital at September 30, 2011 is 19.83% (2010 - 20.04%) and its capital adequacy ratio (Tier 2) is 

20.03% (2010 - 20.53%). At September 30, 2011 the Bank exceeded the minimum levels required.   

20. fair value

 In accordance with International Financial Reporting Standard No. 7 “Financial Instruments: Disclosures”, the Bank calculates the 

estimated fair value of all financial instruments at the reporting date and separately discloses this information where these fair 

values are different from net book values.

  The Bank’s available-for-sale investments are not actively traded in organised financial markets, and fair value is determined 

using discounted cash flow analysis, which requires considerable judgement in interpreting market data and developing estimates.  

Accordingly estimates contained herein are not necessarily indicative of the amounts that the Bank could realise in a current market 

exchange.  The use of different assumptions and/or estimation methodologies may have a material effect on the estimated fair 

values.  The fair value information for available-for-sale investments is based on information available to management as at the 

dates presented.  Management is not aware of any factors that would significantly affect the estimated fair value amounts.

  Investments classified as ‘at fair value through profit or loss’ are actively traded in organised markets and fair value is determined 

by reference to the market price at year end or on the last trade date prior to year end. 

  Financial instruments where carrying value is equal to fair value:- Due to their short-term maturity, the carrying value of certain 

financial instruments is assumed to approximate their fair values. These include cash and cash equivalents, investment interest 

receivable, customers’ deposit accounts, other fund raising instruments, other assets and other liabilities.  The Bank is required to 

maintain with the Bank of Guyana, statutory reserve balances in relation to deposit liabilities and the carrying value of these reserves 

is assumed to equal fair value.
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 Advances are net of specific and other provisions for impairment. The fair values of advances are based on a current yield curve 

appropriate for the remaining term to maturity.

  The fair values of the floating rate debt securities in issue are based on quoted market prices where available and where not 

available are based on a current yield curve appropriate for the remaining term to maturity.  For balances due to banks, where the 

maturity period is less than one year, the fair value is assumed to equal carrying value. Where the maturity period is in excess of one 

year, these are primarily floating rate instruments, the interest rates of which reset with market rates therefore the carrying values 

are assumed to equal fair values.

  The fair value of fixed rate debt securities carried at amortised cost is estimated by comparing market interest rates when they 

were first recognised with current market rates offered for similar financial instruments. The estimated fair value of fixed interest-

bearing deposits is based on discounted cash flows using prevailing money market interest rates for facilities with similar credit risk 

and maturity. 

  The following table summarises the carrying amounts and the fair values of the Bank’s financial assets and liabilities:  

       

  2011
     
 Carrying fair unrecognised
 value value gain/(loss)

financial assets     

Cash, due from banks and Treasury bills 34,624,275   34,624,275   –   

Statutory deposit with Bank of Guyana 11,137,660   11,137,660   –   

Investment securities  7,187,075   7,187,075   –   

Advances 32,814,345   32,960,865   146,520   

Investment interest receivable  54,631   54,631   –   

Other financial assets  383,915   383,915   –   

  

financial liabilities     

Due to Banks  137,247   137,247   –   

Customers’ current, savings and deposit accounts  91,871,620   92,006,252   (134,632)  

Accrued interest payable 33,274   33,274   –   

Other financial liabilities  161,462   161,462   –   

  

total unrecognised change in unrealised fair value   11,888   
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20. fair value (continued) 

  2010
     
 Carrying fair unrecognised
 value value gain/(loss)

financial assets    

Cash, due from banks and Treasury bills   41,808,625   41,808,625   –   

Statutory deposit with Bank of Guyana 10,138,510   10,138,510   –   

Investment securities  8,855,437   8,855,437   –   

Advances 28,305,627   28,470,039   164,412   

Investment interest receivable 69,581   69,581   –   

Other financial assets 622,574   622,574   –   

  

financial liabilities     

Due to Banks  150,623   150,623   –   

Customers’ current, savings and deposit accounts  84,207,045   84,207,333   (288)  

Accrued interest payable  42,052   42,052   –   

Other financial liabilities  159,955   159,955   –   

  

total unrecognised change in unrealised fair value    164,124   

  

        
20.1 fair value and fair value hierarchies         

 
20.1.1 determination of fair value and fair value hierarchies

 The Bank uses the following hierarchy for determining and disclosing the fair value of financial instruments by 

valuation techniques:

Level 1       

Included in the Level 1 category are financial assets and liabilities that are measured in whole or in part by reference 

to published quotes in an active market. A financial instrument is regarded as quoted in an active market if 

quoted prices are readily and regularly available from an exchange, dealer, broker, industry group, pricing service 

or regulatory agency and those prices represent actual and regularly occurring market transactions on an arm’s 

length basis.

Level 2       

Included in the Level 2 category are financial assets and liabilities that are measured using a valuation technique 

based on assumptions that are supported by prices from observable current market transactions and for which 

pricing is obtained via pricing services, but where prices have not been determined in an active market.  This 

includes financial assets with fair values based on broker quotes, investments in private equity funds with fair 

values obtained via fund managers and assets that are valued using the Bank’s own models whereby the majority 

of assumptions are market observable.        
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20.1 fair value and fair value hierarchies (continued)       
  
20.1.1 determination of fair value and fair value hierarchies (continued)       

   
Level 3

 Included in the Level 3 category are financial assets and liabilities that are not quoted as there are no active markets 

to determine a price.  These financial instruments are held at cost, being the fair value of the consideration paid for 

the acquisition of the investment, and are regularly assessed for impairment.       

   

 The following table shows an analysis of financial instruments recorded at fair value categorised by hierarchy level.   

         
                                                         2011      
 level 1 level 2 level 3 total

financial investments -

  available-for-sale 1,466,282   5,720,793   –   7,187,075   

 

20.1.2 transfers between level 1 and 2         
 For the year ended September 30, 2011, no assets were transferred between Level 1 and Level 2.    

    

20.1.3 reconciliation of movements in level 3 financial instruments measured at fair value.    
For the year ended September 30, 2011, there were no Level 3 financial instruments.    
 

21. Segmental information           
  
21.1 operating Segments

 Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision-

maker. The chief operating decision-maker is the person or group that allocates resources to and assesses the performance 

of the operating segments of the entity. The Bank has determined the Managing Director as its chief operating decision-

maker. 

  Management considers its banking operation to be a single business unit. All business is conducted in Guyana with the 

exception of certain investment activities.        

     

21.2 geographical information       

The Bank operates only in Guyana but conducts investment and other correspondent banking business in other countries. 

The following tables show the distribution of the Bank’s revenues and non-current assets allocated based on the location of 

the customers and assets respectively:       
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2011

21. Segmental information (continued)          
    
21.2 geographical information (continued) 

 guyana trinidad  other total  
  and tobago countries   

   

        Interest income  5,503,728   21,029   139,551   5,664,308

           Interest expense  (889,875)  –   –   (889,875)  

  

Net interest income  4,613,853   21,029   139,551   4,774,433   

Other income  1,792,995   –   –   1,792,995   

  

Net interest and other income  6,406,848   21,029   139,551   6,567,428   

  

Total assets 101,601,377   48,406   2,225,920   103,875,703   

Total liabilities  94,235,882   –   –   94,235,882   

  

2010      

Interest income  5,333,132   21,171   195,842   5,550,145   

Interest expense  (921,883)  –   –   (921,883)  

  

Net interest income  4,411,249   21,171   195,842   4,628,262   

Other income 1,872,361   –   –   1,872,361   

  

Net interest and other income  6,283,610   21,171   195,842   6,500,623   

  

Total assets 92,432,484   440,917   3,043,895   95,917,296   

Total liabilities  87,252,737   –   –   87,252,737   

  

21.3 major Customers       
There were no revenues deriving from transactions with a single external customer or group of customers that amounted to 

10% or more of the Bank’s revenues.       

     

22. maturity analySiS of aSSetS and liaBilitieS        
 The table below analyses the assets and liabilities of the Bank based on the remaining period at September 30, to the contractual 

maturity date. See Note 18.3 - “Liquidity risk” - for an analysis of the financial liabilities based on contractual undiscounted 

repayment obligations.        
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2011

22. maturity analySiS of aSSetS and liaBilitieS (continued) 

 

 up to one to  over five  total
 one year five years years

aSSetS   

Cash, due from banks and Treasury bills 

  and bills discounted 45,780,046   –   –   45,780,046  

Statutory deposit with Bank of Guyana 11,135,906   1,754   –   11,137,660  

Advances  7,079,941   9,638,419   16,095,985   32,814,345  

Investment securities  1,501,110   4,162,675   1,523,290   7,187,075  

Other assets  595,492   156,945   6,204,142   6,956,579  

   

  66,092,495   13,959,793   23,823,417   103,875,705   

 

liaBilitieS      

Due to banks 137,247   –   –   137,247   

Customers’ current, savings and deposit accounts  91,857,006   14,614   –   91,871,620   

Other liabilities  1,775,982   194,736   256,300   2,227,018   

 

  93,770,235   209,350   256,300   94,235,885   

 

2010      

aSSetS      

Cash due from banks, Treasury bills and bills discounted  41,808,625   –   –   41,808,625   

Statutory deposit with Bank of Guyana 10,137,404   1,106   –   10,138,510   

Advances  7,376,450   8,597,742   12,331,435   28,305,627   

Investment securities  2,838,211   4,240,504   1,776,722   8,855,437   

Other assets  909,269   159,264   5,740,564   6,809,097   

 

  63,069,959   12,998,616   19,848,721   95,917,296   

liaBilitieS      

Due to banks 150,623   –   –   150,623   

Customers’ current, savings and deposit accounts  84,197,830   9,215   –   84,207,045   

Other liabilities  2,413,825   244,644   236,600   2,895,069   

 

  86,762,278   253,859   236,600   87,252,737 
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23. dividendS paid and propoSed        

   2011  2010

declared and paid during the year    

Equity dividends on ordinary stock units:    

 Final dividend for 2010: $1.92 (2009: $1.75) 575,000   525,000   

 First dividend for 2011: $0.917 (2010: $0.83) 275,010   250,000   

 

total dividends paid 850,010   775,000   

 

proposed for approval at annual general meeting 

   (not recognised as a liability as at September 30)   

Equity dividends on ordinary stock units:    

 Final dividend for 2011: $1.92 (2010: $1.92) 575,000   575,000   

 

 

24. Contingent liaBilitieS 
       

a) litigation       
As at September 30, 2011 there were certain legal proceedings outstanding against the Bank. No provision has been 

made as professional advice indicates that it is unlikely that any significant loss will arise or that it would be premature 

at this stage of the action to determine that eventuality.      

 

b) Customers’ liability under acceptances, guarantees, indemnities and letters of credit     
  

 2011  2010 

    

Acceptances 5,324   9,771   

Guarantees and indemnities 1,476,460   1,401,447   

Letters of credit 568,756   368,824   

 

   2,050,540   1,780,042   

 

c) Sectoral information       

State 1,092,222   67,014   

Corporate and commercial 934,536   1,693,176   

Personal 23,782   19,852   

  2,050,540   1,780,042   



818124. Contingent liaBilitieS (continued)  
       

d) pledged assets        

 Below illustrates the distribution of pledged assets in the Bank’s statement of financial position:     

  
                                                                                                       Carrying amount                                       related liability 
    
 2011  2010  2011  2010

   

Statutory deposit  11,137,660   10,138,510   91,871,620   84,207,045   
 
The statutory deposit is provided to the Bank of Guyana at a percentage of deposit liabilities under the Financial    

Institutions Act.    

   

e) non-cancellable operating lease commitments       

  2011  2010  

 

Less than one year 14,416   14,412   

Between one to five years 20,996   35,232   

More than five years 560   595   

 

   35,972   50,239   

 

 

25. external payment depoSit SCheme      
    

 2011  2010  

    

  47,619   47,691   

 This represents monies received on behalf of customers and deposited in the External Payment Deposit Scheme with the Bank 

of Guyana, in accordance with the terms of agreements signed with each customer which specifically exclude the Bank from 

any liability.    
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